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of natural conditions but of the productive energy of its civilization. It 
increases the activity of a country in world-trade for the reason that 
an industrialized nation cannot rest content with domestic markets, but 
requires exportation in order to secure that minimizing of risk which 
is so valuable in every field of modern economic life. The more active 
participation in world-economic relations increases indeed the depen- 
dency of each country upon its neighbors, but at the same time it lessens 
the danger of this dependency by distributing both purchases and sales 
among many economic domains. It is true that conflicts of interest arise 
from the clashing of the protective policy measures of different coun- 
tries, but, in view of a steady community of interest, these show them- 
selves on the road to settlement by international agreement. 

This volume is among the first to be published by the Division 
of Economics and History of the Carnegie Endowment for Inter- 
national Peace. These publications are under the general direction 
of a Committee of Research embracing economists, statesmen, and 
others, most of whom participated in a conference held in Switzer- 
land in 1911. As would appear from an introductory note, neither 
this volume nor others which are to follow commits the Carnegie 
Endowment as a body or as individuals to the opinions expressed 
by the respective authors. Such opinions are neither approved nor 
condemned by the fact that they are printed by the Carnegie En- 
dowment, but it is understood that the monographs are believed to 
be of such a character as to merit careful perusal. 

Avard L. Bishop. 

Yale University. 
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largely, during the last sixty years ; but, of the total outstanding in 
1910 (2,700,000,000 francs), about 80 per cent had been incurred 
for productive purposes, while those representing unproductive out- 
lays (552,000,000) imposed a per capita burden of 147 francs. In 
general it can be said that borrowing has been largely confined to 
productive purposes, and that unproductive outlays have been met 
principally out of ordinary revenues. 

Dr. Seitz considers in great detail the laws governing the subject, 
the forms of loans and method of issue, the conversion and amor- 
tization of debts, and the markets (local and foreign) for Swiss 
securities. He has collected a large amount of historical materials 
of great interest and value, of which those relating to the growth of 
debts, rates of interest, and the market for Swiss securities, may be 
singled out for special mention. France is the chief foreign creditor, 
and in late years few Swiss securities have been held in Germany. 
Swiss capitalists have been taking a large part, or even the whole, of 
the more recent loans ; so that Swiss finance has not required the aid 
of the foreign investor. Since 1913 the home market has demon- 
strated its capacity by absorbing the whole of several large issues. 
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